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LAPORTE SEHRT
ROMIG HAND

CERTIFLED PUDLIC ACCOUNTANTS

Independent Auditor's Report

To the Boards of Directors

Goodwill Industries of Southeastern
Louisiana, Inc., Goedworks, Inc. and
Goodwill Industries Building, Inc.

We have audited the accompanying combined statement of financial position of Goodwill
Industries of Southeastern Louisiana, Inc., Goodworks, Inc. and Goodwill Industries Building, Inc.
(the Organizations) as of December 31, 2009, and the related combined statements of activities,
functional expenses and cash flows for the year then ended. These financial statements are the
responsibility of the Organizations’ management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the combined financial position of Goodwill Industries of Southeastern Louisiana, Inc.,
Goodworks, Inc. and Goodwill Industries Building, Inc. as of December 31, 2009, and the
combined changes in its net assets and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Audifing Standards, we have also issued a report dated June
11, 2010, on our consideration of Goodwill Industries of Southeastern Louisiana, Inc.,
Goodworks, Inc. and Goodwill Industries Building, Inc.’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant
agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing and not
to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Stzndards and should be read in conjunction with this report in considering the results of our
audit. :
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Our audit was performed for the purpose of forming an opinion on the basic combined financial
statements of Goodwill Industries of Southeastern Louisiana, Inc., Goodworks, Inc. and Goodwill
Industries Building, Inc. taken as a whole. The accompanying schedule of expenditures of
federal awards is presented for the purpose of additional analysis as required by U.S. Office of
Management and Budget (OMB) Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, and the Schedules | through IV are presented for the purpose of additional
analysis and are not required parts of the basic combined financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic combined
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the
basic combined financial statements taken as a whole,

S

A Professional Accounting Corporation

June 11, 2010




GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC,,
GOODWORKS, INC. AND GOODWILL INDUSTRIES BUILDING, INC.
Combined Statement of Financial Position

December 31, 2009

Total Assets

Assets
Current Assets
Cash and Cash Equivalents $ 4,021,601
Restricted Cash 2,471,670
Accounts Receivable - Trade, Net 5,072,467
Merchandise Inventory 343,747
Prepaid Expenses and Other 748,705
Total Current Assets 12,658,190
- Property and Equipment
- Land 2,082,348
Building and Building improvements 9,870,209
Machinery and Equipment 871,539
Fumiture and Fixtures 997,172
Automobiles and Trucks 377,833
Leasehold Improvements 309,696
Computer Equipment 125,696
Condo - Timeshare 30,000
14,664,493
Less: Accumulated Depreciation 2,012,580
Property and Equipment, Net 12,651,913
Other Assels
Notes Receivable 7,800,000
Deferred Loan Fees 2,265,552
Interest Receivable 666,157
Deposits 134,664
Total Other Assets 10,866,373

3 36178476

The accompanying notes are an integral part of these combined financial statements.
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Liabilities and Net Assets

" Current Liabilities
Accounts Payable $ 2,142,545
Accrued Expenses and Taxes : 980,983
Deferred Revenue ‘ 416,873
Notes Payable : 82,621
Total Current Liabilities 3,622,922
Long-Term Liabllities .
Notes Payable, Net of Current Maturities 15,814,730
' Net Assets
Unrestricted 16,738,824
Temporarily Restricted -
Permanently Restricted -
Total Net Assets 16,738,824
Total Liabilities and Net Assets $ 36,176,476
p— ————— ]

The accompanying notes are an integral part of these combined financial statements.
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GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.,
GOODWORKS, INC. AND GOQDWILL INDUSTRIES BUILDING, INC.
Combined Statement of Activities -

For the Year Ended December 31, 2009

Temporarily Permanently

Unrestricted Restricted Restricted Total
Sales Revenue
Retail Stores $ 8902576 $ - $ - $ 8,802,576
Contributed Revenue - Donated Goods 3,514,239 - - 3,514,239
Salvage . 527,481 - - 527,481
Total 12,944,296 - - 12,944,298
Vocational Training Revenue
Janitorial Contracts 6,011,433 - - 6,011,433
Training Fees - United Way 47,500 - - 47,500
Total 6,058,933 - - 6,058,933
Other Sources of Income
Federal Financial Assistance 14,130,077 - - 14,130,077
Contribution - Goodwill Foundation 5,000 - - 5,000
Contributions 344,802 - - 344,802
Grant Income - City of New Orleans 1,671,942 - - 1,671,042
Interest Income 691,350 - - 691,350
Gain on Sale of Assets 668,036 - - 668,036
Miscellaneous 3,748 - - 3,748
Total 17,514,955 - - 17,514,855
Total Revenue 36,518,184 - - 36,518,184
Expenses
Program Services
Retail Program - Cost of Goods Sold 3,495,133 - - 3,495,133
Rehabilitation Services 28,951,167 - - 28,951,167
Supporting Services _
Management and General 2,214,413 - - 2,214,413
Total Expenses 34,660,713 - - 34,660,713
Change In Net Assets 1,857,471 - - 1,857 471
Net Assets, Beginning of Year 14,881,353 - - 14,881,353
Net Assets, End of Year $16,738824 3 - $ - $16,738,824

The accompanying notes are an integral part of these combined financial statements.
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GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC,,
GOODWORKS, INC. AND GOODWILL INDUSTRIES BUILDING, INC.

Combined Statementof Cash Flows
For the Year Ended December 31, 2009

Cash Flows from Operating Activities
Change in Net Assets
Adjustment to Reconcile Change in Net Assets
to Net Cash Used in Operating Activities

Depreciation and Amortization
Gain on Sale of Fixed Assets
Increase in Restricted Cash
Decrease in Accounts Receivable - Trade -
Increase in Interest Receivable
Increase in Merchandise Inventory
Increase in Prepaid Expenses and Other
Increase in Deposits
Decrease in Deferred Loan Fees
Increase in Accounts Payable
Decrease in Accrued Expenses and Taxes
Increase in Deferred Revenue

Net Cash Used in Operating Activities
Cash Flows from Investing Actlvities

Increase in Notes Receivable
Purchase of Fixed Assets

Net Cash Used in Investing Activities

Cash Flows from Financing Activities
Payments on Notes Payable
Proceeds from Notes Payable

Net Cash Provided by Financing Activities

Net Decrease in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year
Cash and Cash Equivalents, End of Year

Supplemental Disclosure of Cash Flow Information
Cash Paid for Interest

$ 1,857,471

693,130
(668,036)
(2,471,670)
189,087
(666,157)
(19,106)
(403,501)
(41,363)
(36,415)
601,127
(35,169)
369,250

(631,352)

(2,633,333)
(4,357,392)

(6,990,725)

(411,318)
7,009,618

6,598,300
(1,023,777)

5,045,377

$ 4,021,601

$ 64,713

The accompanying notes are an integral part of these combined financial statements.
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* GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.,
GOODWORKS, INC. AND GOODWILL INDUSTRIES BUILDING, INC.

Combined Statement of Functional Expenses
For the Year Ended December 31, 2009

Management Rehablilitation
and General Service Total
Wages and Pension
Wages $ 1,151,940 $12,810,662 $ 13,962,602
Pension and Health and Welfare Benefit Plan - 526,305 526,305
} 1,151,840 13,336,967 14,488,907
Occupancy
Rent . 83,490 1,029,411 1,112,901
General Liability Insurance 78,454 490,758 569,212
Utilities 23,741 241,143 264,884
Repairs and Maintenance - General 335 39,610 39,945
All Other 6,709 278,647 285,356
192,729 2,079,569 2,272,298
Operating .
Janitorial Supplies 235 32,14 32,369
Production Materials 2,604 692,878 695,482
‘Waste Disposal Fees 8,710 357,105 365,815
Specific Assistance to Individuals 16,087 7,748,241 7,764,328
Travel and Promotion 27,475 168,902 196,377
Rental and Maintenance of Equipment 21,611 143,002 164,613
Supplies and General 49,129 587,741 636,870
Repairs - Company Vehicles 5,764 50,173 55,937
Gas and il - Company Vehicles 8,588 73,040 81,628
Insurance - Company Vehicles 9,266 145,872 155,138
Leasing Costs 151 95,129 95,280
149,620 10,094,217 10,243,837
Administrative
Payroll Taxes 64,999 1,137,866 1,202,865
Worker's Compensation Insurance 8,644 203 584 212,228
Insurance - Employee Benefits 76,745 308,725 385,470
Subcontracting 2,193 67,915 70,108
Professional Fees 367,382 468,446 835,828
NISH Commissions 13 120,491 120,504
Telephone 33,594 242 887 276,481
Membership Dues 6,429 139,948 148,377
Printing 15,406 48,615 64,021
Postage 5,798 36,181 41,977
Employee Testing 117 59,460 58,577
Other Administrative 207 14,029 14,236
Tax and Licenses 127 1,609 1,736
Bad Debt Expense 36,000 - 36,000
617,652 2,849,756 3,467 408
Depreciation and Amortization 102,472 590,658 693,130
Total $ 2214413 $ 28,651,167 $ 31,165,580

The accompanying notes are an integral part of these combined financial statements.
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GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC,,
GOODWORKS, INC. AND GOODWILL INDUSTRIES BUILDING, INC.

Notes to Combined Financial Statements

Note 1.

Summary of Significant Accounting Policies

Goodwill Industries of Southeastern Louisiana, Inc. (Goodwill), Goodworks, Inc.
(Goodworks) and Goodwill Industries Building, Inc. (Goodwill Building) (collectively the
Organizations) follow the accounting procedures and practices for voluntary health and
weilfare organizations established by the American Institute of Certified Public Accountants
as published in the Industry Audit Guide on Audits of Voluntary Health and Welfare
Organizations, which constitute generally accepted accounting principles. The
Organizations assist people with disabilities and other special needs in their efforts to
participate fully in society by helping them develop occupational capabilities and
opportunities. The Organizations' temritory covers twenty-three parishes in southeastern
Louisiana. Goodwill Building was formed for the exclusive purpose of acquiring real
property for the exclusive use of Goodwill.

Combination of Financial Statements
The accompanying combined financial statements include the accounts of Goodwill

 Industries of Southeastern Louisiana, Inc., Goodworks, Inc. and Goodwill Industries

Building, Inc. Intercompany transactions and balances have been eliminated in
combination, Goodwill Building was formed with capital injections from Goodwill ($750)
and Goodwill Foundation ($250). As a result of a management agreement between
Goodwill Building and Goodwil, Goodwill exercises significant control over Goodwill
Building, therefore Goodwill Building is included in the combined financial statements.

Trade Receivables

Trade receivables are carried at original invoice amount less an estimate made for doubtful
receivables based on a review of all outstanding amounts on a monthly basis.
Management determines the allowance for doubtful accounts by identifying troubled
accounts and by using historical experience applied to an aging of accounts. Trade
receivables are written off when deemed uncollectible. Recoveries of trade receivables
previously written off are recorded when received. The allowance for bad debts totaled
$210,162, as of December 31, 2009.

Concentration of Credit Risk

Goodwill's services are rendered to people with disabilities or other disadvantaging
conditions in southeastern Louisiana. All of the training fees and grants are generated
from services to rehabilitation clients. Goodwill grants credit to several state offices for the
ahove stated training fees. As of December 31, 2009, Goodwill has an unused line of
credit with a bank in the amount of $750,000, collateralized by accounts receivables.

The Organizations periodically maintain cash in bank accounts in excess of insured
limits. The Organizations have not experienced any losses and do not believe that
significant credit risk exists as a result of this practice.




GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.,
GOODWORKS, INC. AND GOODWILL INDUSTRIES BUILDING, INC.

Notes to Combined Financial Statements

Note 1.

Summary of Significant Accounting Policies (Continued)

Contribution Recognition

The Organizations record contributions as restricted if they are received with donor
stipulations that limit the use of the donation. When a donor restriction expires, that is,
when a stipulated time restriction ends or purpose restriction is accomplished, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the
statement of activities as net assets released from restrictions.

Donor restricted contributions whose restrictions are met in the same reporting period, are
reported as unrestricted. The Organizations report gifts of land, buildings, and equipment
as unrestricted support unless explicit donor stipulations specify how the donated assets
must be used. Gifts of long-lived assets with explicit restrictions that specify how the assets
are to be used and gifts of cash and other assets that must be used to acquire long-lived
assets are reported as restricted support. Absent explicit donor stipulations about how long
those long-lived assets must be maintained, the Organizations report expirations of donor
restrictions when the donated or acquired long-lived assets are placed in service.

Financial Statement Presentation _

The Organizations report information regarding their financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net
assets, and permanently restricted net assets.

Donated Material and Service

The Financial Accounting Standards Board Codification, Accounting for Contributions
Received and Coniributions Made, requires that contributions be recognized as revenue
when received. During 2009, Goodwill recognized contributed merchandise with a fair
value of $3,514,239 as contribution revenue. This merchandise requires program related
expenses/processes accomplished by people with disabilities and other disadvantaging
conditions before it reaches its point of sale.

Goods purchased for resale are valued at the lower of cost or net realizable value.

A substantial number of volunteers have donated significant amounts of their time in the
Organizations’ program services. However, these services do not meet all of the
applicable requirements of the Codification; therefore, no amounts have been reflected in
the combined financial statements for these donated services.




GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC,,
GOODWORKS, INC. AND GOODWILL INDUSTRIES BUILDING, INC.

Notes to Combined Financial Statements

Note 1. Summary of Significant Accounting Policies (Continued)

Income Taxes

Goodwill was formed in 1947, to provide services to the disabled. This organization was
chartered in the State of Louisiana as a non-profit organization and is exempt from Federal
income taxes under Section 501(c)3 of the Internal Revenue Code. Goodworks was
formed in 1998, in order to service government contracts. This organization was chartered
in the State of Louisiana as a non-profit organization and is exempt from Federal income
taxes under Section 501{c)3 of the Internal Revenue Code. Goodwill Industries Building,
Inc. was formed in 2008 for the exclusive purpose of acquiring real property for Goodwill.
The initial purchase was the property located at 3400 Tulane Avenue to be used as
Goodwill's office, retail, warehouse and space for third party tenants. This organization
was chartered in the State of Louisiana as a non-profit organization and is exempt from
Federal income taxes under Section 501(c)25 of the Internal Revenue Code.

Cash and Cash Equivalents .
The Organizations consider all highly liquid debt instruments purchased with an original
maturity of three months or less to be cash equivalents.

Property and Equipment

Property and equipment are stated at cost, with the exception of donated items, which are
stated at fair market value at date of donation. Excluding land, the QOrganizations use the
straight-line depreciation method over the useful lives of its property and equipment.
Buildings and improvements are depreciated over thirty years. Furniture and fixtures are
depreciated over seven years. Machinery and equipment, automobiles and trucks are
depreciated over five years and computer equipment is depreciated over three years.
Leasehold improvements are being amortized over the life of the lease. The Organizations
capitalize fixed assets with costs of $1,000 or greater and a useful life of three years or
more. Depreciation expense for 2009 was $315,523.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.

Merchandise Inventory

The Financial Accounting Standards Board Codification, Accounting for Contributions
Received and Contributions Made, requires that contributions be recognized as inventory
when received and be carried at fair value. Management estimates the fair value of
inventory using a gross margin method.

Accounting for Financial Instruments

Investments in marketable securities with readily determinable fair values and all
investments in debt securities are valued at their fair market values in the cash and cash
equivalents section in the combined statement of financial position.
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GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.,
GOODWORKS, INC. AND GOODWILL INDUSTRIES BUILDING, INC.

Notes to Combined Financial Statements

Note 2. Prepaid Expenses and Other Current Assets

The components of prepaid expenses and other current assets for December 31, 2009.'

are summarized below:

Prepaid Insurance $ 354,086
Prepaid Rent/Other 272,849
Capitalized Interest 121,770

Total Prepaid Expenses and bther Current Assets $ 748,705

Note3. Notes Payable

Details of notes payable for the year ended December 31, 2009, consists of the following:

Note payable to bank with monthly principal and interest
of $11,142 and one final payment of $1,015,491,
maturing on January 23, 2014. Interest rate of
5.90%. Secured by two properties.

Notes payable to banks with monthly interest payments
only, payable in full on December 30, 2015.
Eight loans with interest rate of .52%.
Secured by building.

Notes payable to banks with monthly interest payments
only, payable in full on December 30, 2015,
Four loans with interest rate of 4.5%.
Secured by building.

Less: Current Maturities
Long-Term Debt

The maturities for the next five years are as follows:

$ 897,252

12,342,250

2.657.749
15,897,251
(82 521)

$15814,730

Years Amount
2010 $ 82,520
2011 87,523
2012 92,829
2013 98,456

2014 and After 15,535,923
Total $ 15,897,251

interest expense totaled $64,713 for the year ended December 31, 2009.
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GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.,
GOODWORKS, INC. AND GOODWILL INDUSTRIES BUILDING, INC.

Notes to Combined Financial Statements

Note 4. Lease Agreements

Goodwill has real estate leases as of December 31, 2009, expiring in various years
through 2015. A

Future minimum lease payments as of December 31 are as follows:

Years Amount
2010 $ 1,130,504
2011 1,098,554
2012 ‘ 775,655
2013 743,414

2014 and After 1,658,872

Total $ 5406999

Rent expense totaled $1,112,801 in 2009.

Goodwill leases automobiles under operating leases expiring in various years through
2014, The minimum lease payments are as follows:

Years : Amount
2010 3 32,091
2011 28,962
2012 _ 12,262
2013 12,262

2014 and After ‘ 9,197

Total $ 94,774

Note 5. Pension Plan and Health and Welfare Benefit Plan

Goodwill initiated a defined contribution pension plan in 1993 for the employees of its
federal contracts. The plan does not have any minimum eligibility requirements to
participate. Employer contributions vary based on terms of each Federal contract and
regular hours of each employee. When Goodworks was formed in 1998, it assumed
responsibility for pension plan contributions from Goodwill. Goodworks contributed
$526,305 to the plan in 2009.
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GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.,
GOODWORKS, INC. AND GOODWILL INDUSTRIES BUILDING, INC.

Notes to Combined Financial Statements

Note 6.

Commitments and Contingencies (Building Purchase)

Goodwill Industries of Southeastern Louisiana, Inc. purchased a new facility on
September 30, 2008 for a purchase price of $5.3 million. In a transaction eligible under the
federal and state New Market Tax Credit Programs, this building was transferred to
Goodwill Industries Building, Inc. along with cash and additional basis in the building for a
total of $7.75 miillion. In return, Goodwill Industries of Southeastern Louisiana, Inc. holds a
subordinated leveraged loan to an intermediary investor.

The transfer of the building to Goodwill Industries Building, Inc. is subject to a loan in the
amount of $15 million. The loan is secured by the building and its improvements and is
guaranteed by Goodwill Industries of Southeastern Louisiana, Inc. The lenders are
Community Development Entities (CDEs). The initial lean closing was
December 30, 2008, with a second closing on January 2, 2009. The loan is due and
payable in 7 years and cannot be prepaid. The following are a result of the transaction
mentioned above.

Goodwill Industries of Southeastern Louisiana, Inc. has notes receivable in the amount of
$7,800,000 as of December 31, 2009 . These notes have an interest rate of 8.46%, with a
term of seven years. Goodwill will receive quarterly interast payments at .5% and the total
final payment will be paid January 2, 2016. At that point the intermediary will owe Goodwill
Industries of Southeastern Louisiana, Inc. approximately $12.3 million made up of principal
and accrued interest.

Goodwill Industries Building, Inc. has notes payable totaling $15,000,000 as of
December 31, 2009. These notes have interest rates up to 4.5% (see note 3) and are
payable in fuil in seven years. Interest only payments are due quarterly.

Goodwill Industries Building, Inc. has also recorded prepaid loan fees in the amount of
$2,643,159. These loan fees are being amortized on a straight-line basis over the life of
the loan. By the end of the seven year term, Goodwill Industries Building, Inc. will owe $15
million in principal. After Goodwill Industries Building, inc. pays off the $15 million and
Goodwill receives its principal and accrued interest mentioned above, there will remain
approximately $2.7 million in outstanding debt. As of December 31, 2009 (and report date
of June 11, 2010), the Organizations are in compliance with all loan covenants associated
with the agreement mentioned within this note.

During 2008 Goodwill Supporting Foundation contributed approximately $1.9 million in the

form of a grant to Goodwill Industries of Southeastern Louisiana, Inc. to be used in the new
market tax credit transaction discussed above.
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GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.,
GOODWORKS, INC. AND GOODWILL. INDUSTRIES BUILDING, INC.

Notes to Combined Financial Statements

Note 7.

Uncertain Tax Positions

On January 1, 2009, the Organization adopted the provisions of the Accounting for
Uncertainty in income Taxes topic of the Financial Accounting Standards Board
Accounting Standards Codification, which clarifies the accounting and recognition for
income tax positions taken or expected to be taken in the Organization's income tax
returns. As a result of this adoption, the Organization believes there was no impact to the
combined financial statements and did not record any adjustment to the beginning balance
of net assets on the statement of financial position.

All tax returns have been appropriately filed by the Organization. The Organization
recognizes interest and penalties, if any, related to unrecognized tax benefits in income tax
expense. The Organization's income tax filings are subject to audit by various taxing
authorities. The Organization's open audit periods are 2006 to 2008. Management
evaluated the Organization’s tax positions and concluded that the Organization had taken
no uncertain tax positions that require adjustment to the financial statements to comply
with the provisions of this guidance.

Noted. Subsequent Events

Management has evaluated subsequent events through the date that the financial
statements were available to be issued, June 11, 2010, and determined that no events
occurred that require disclosure, except as follows. In March of 2010, Goodwill Industries
Building, Inc. participated in the sale of state tax credits (related to the transaction
discussed in Note 6) resulting in a credit of $348,426 (which is included in 2010 revenue).
No subsequent events occurring after June 11, 2010 have been evaluated for inclusion in
these combined financial statements.
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GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.,
GOODWORKS, INC. AND GOODWILL INDUSTRIES BUILDING, INC.

Combining Statement of Financial Position

December 31, 2009
(With Comparative Totals for 2008)

Schedule |

Goodwill
Goodwill Goodworks Bullding Elimination Total 2009 2008
Assots
Gurront Assots
Cash and Cash Equivalents $ 2717959 §$ 1,263,883 § 39,759 - $ 4,021,601 § 5045377
Resiricted Cash - - 2,471,870 - 2,471,870 -
Accounts Receivable - Trade, Net 2,800,139 2,272,328 - - 5,072,467 5,261,554
Merchandise Inventory 343,747 - - - 343,747 324,641
Due from Goodwill - 497,405 202,472 (699,877) - -
Prepaid Expenses and Other 626,936 - 121,770 - 743,705 345,204
Total Current Assots 6,488,780 4,033,616 2,835,671 {699,877) 12,658,190 10,876,776
Property and Equipment
Land 482,348 - 1,600,000 - 2,082,348 2,714,312
Building and Bullding Improvements 1,396,024 6,969 8,467,216 - 9,870,209 4,872,266
Machinery and Equipment 113,338 758,201 - - 871,539 744,638
Furniture and Fixtures 997,172 - - - 997,172 767,155
Automobiles and Trucks 334,678 43,155 - - 377,833 306,167
Leasehold Improvements 309,696 - - . 309,696 267,186
Computer Equlpment 80,864 44,832 - - 125,696 82,601
Condo - Timeshare 30,000 - - - 30,000 30,000
3,744,120 853,157 10,087,216 - 14,664,493 9,784,325
Less: Accumulated Depreciation 1,389,066 623,514 - - 2,012,680 1,842,316
Property and Equipmaent, Net 2,355,054 229,643 10,067,216 - 12,651,913 7,942,009
Other Assets
Notes Raceivable 7,800,000 - - - 7,800,000 5,166,667
Deferred Loan Fees .- - 2,265,552 - 2,265,552 2,606,744
Interest Receivable 666,157 - - - ©66,157 -
Deposits 134,664 - - - 134,664 93,301
Total Other Assets 8,600,821 - 2,265,552 - 10,866,373 7,866,712
Total Assets 17,444 665 4,263,259 15,168,439 899,877 36,176,476 26,785,497
Llabilities and Net Assets
Current Liabllities
Accounts Payable $ 1626879 $ 97996 § 417670 - $§ 2142545 § 1,541,418
Accrued Expenses and Taxes 926,604 54,379 - - 980,983 1,016,151
Deferred Revenue 406,907 9,966 - - 416,873 47,623
Due to Related Parties 699,877 - - (699,877) - -
Notes Payable 82,521 - - - 82,521 56,892
Total Current Liabilities 3,742,783 162,341 417,670 {699,877} 3,822,922 2,662,084
Long-Term Llabllities
Notes Payalgle, Net of Current Maturities 814,730 - 18,000,000 - 156,814,730 9,242,060
Net Assets (Doficit)
Unrestricted 12,887,137 4,100,918 {249,231) - 16,738,824 14,881,353
Temporarily Restricted - - - - - -
Permanently Restricted - - - - - -
Total Net Assets (Deficlt) 12,887,137 4,100,918 {249,231) - 16,738,824 14,881,353
Total Liabilities and Net Assets 17,444,668 $ 4,283,259 $ 15,168,439 $ (699,877 $ 36,176,476 $26,785,497

See accountant's report on suppiem ental information.

15




‘uonewlojul [ejuswalddns uo podal s juejunodoe 98g

coCLBErL S  rZeerl9ts $ $ (iez'ere SL600L¥ § T 015001F § ZOLZGTIL § $ Llchiemzh § e, jo pu3 ‘(Haleq]) sesTy BN
GZEBBELL  ESCTIEEPL Tes1¥ol) ZELEINE 752 699°C DALSICbL GDLSIC b Jwep o BujuiBieg ‘(idueg) sjasey N
[TO'TIY'S | LIISE's z20'svy) aEVIEY 201" 1P LICVS') LIE'LLS' GUssY JON u) aluryd
Ir5Z059Z  CHLN99¥E  (Bc0Bee) TL0'80S GSSGLFY BSEBLLY O76'6990C 026690 0C softracg oL
0SS PLL'h TiPPiT e  (SBZ99F) LER'9bE [TV 2L 49t 5199602 19960 RSO pue wewsbeuey
. P seaARg Bupoddng
106'S8E'eZ  L91'iseeZ  (cs0'osr) siz'tee cee'is'e coR'Ises TLUZST Tivues SBIANS UCEIRYRY
o60"LEE'E £T1'SEN'E - - . - cEL'ser's SEL'SEN'S PI0S 5poag) J0 1507 - WRUBLL Py
SRS Lelinid
sosuadxy
CIGEEB LE  ¥BLUIGOE 000'E9C SZL0S5Y STLOSSY 16T'L¥FTE 8TV ZE anuaAY MO
BEGSICEr  SSBFIGLL  (RCHOTH] DOOEE 0007556 109 105 SR REE LI 9T SRE L1 Mol
209 e 174 - - - 105 206 WwZ'e X733 NCOUETNOTIN
- - (o00'c9E) o00'ces - * - . SWOSU] [RUPY
950909 - 950'998 5L0'¢99 SIOESY JO HES UQ LIRS
- - lsee'cir) sca'ciy [y ¥ BUIOO) 90 BATRISRILUPY
00L'Lh osc'Le9 ost'169 05E°160 Quinouy 1sassL
ger'PEE P8'120') Zve'LL0'L Zhe‘LL8'L SUBSPC MON JO A0 - SWOSLI| e
acg'se Z02'¥re zoa'rre T09'PrE slonnqusod
BpE 8581 000's 000's 000's HEPUNKEY RMPODS) - UOf Lol
OC'ShLS Lio‘ock'rl Lio'osL'yh 005 'YL SOUEISITSY RUBLL JBIepdd
MUCIU) JO SRS NHD
GSZ 6599 £C6'980'9 BITOSS P Nz ossy SLL805 1 SHL'ROSH oL
004 26 005'L¥ - - oos'Ly [T A= PRI - 5804 Buure) 1
§5.'195'9 ESP'LI09 SLT'0S5Y RIZDSSY j1EaY o) SiZ'Lor't SpRIUCY) EuapE’
anusamy BUjURL) WUORRDOA
1eLIS0TE  9eTHrE ek BT TH BEZ VPR TH moL
oFd OFS [T Var'its \er'Zs aerms
YLLBEE'E BETYISE BEZ'FISS BEZYLS'S SPO0E) PRRUOG - BUAASY PRINGANTD
LKL 8§ 9I5'708'¢ § $ $ 8isToe'y § 0i5Tos'e % S0)G MY
NUBATY Sojes
BOOZ (TI0L G007 (0L GonvOIus ] PORIRSSY PRppsiiin oL PeSiased POOMIeN  pelpsadln Je30L PEOIOSeY  PORHISeY | pajoieaaun

PRUNCD

o Auesodwel

Apusururiog  Ajpmiodwe)

Amausuued Auerodwal

3 DUPIING [IMpoOD

DU} BHOMPOOD

(8002 10 sEI0) BARRsRdWOD yUM}

600Z ‘i€ JRqIAIQ PEPUT JR0A ME 4O

SHPARHY JO Jusues Bulquod

. “ONI 'DNITTING S3NUSNANI TIMGO0D ANV "IN1 ‘SHEOMI00D

1) WPMIDg "ONI ‘YNVISINDT NHALSYIHLAOS 30 STRLSNANI TIMI00D



Ll
-uonew.lopul [ejusiusiddns uo podal sjuejunosoe 938

/
AT T T - - ¥Z} BES B5HBES 597 ELLYOL'S 8553556 551 6¥}
08Z'56 62158 ISk - - - 59169 ) - shi'eZ ¥06'ST 151 wisoD Duses]
BE'S51 (13- 1) 99z’ - - - - 180'Er La0'ep - 150°21E 184201 99Z'6 shiongap, Aueshuog - souminsy)
9To'1e oro'es ] - - - 'Lz ZroLZ - 085'09 86615 8858 sopyaA Aumduios - Boy pUl SBE
21E8'SS 2108 ¥aL's - - - - - 582’8 SeL's - ZGlL'er - T »OL'G sopyEA Aunedwor) - medey
0:8'9t9 LIRS 6ZI'6Y - - - - t£ra'iy L5920 azl L20'885 GOrs 656'at Prisusg pue seddng
cLg'rel [ 18 [45-4%4 - - - - £T'9Z £4Z'92 - 0LE'gts BS'0LL e wswdmby jo eoueUGIIEY PUB FUSY
LIC'981 Z06°991 Siv'ie - - - - alr'y al'y <82 850’161 RLI'PIL [ 1ME4 UDHOWTLJ PUN [FARIL
BT T WZErL'2 i80'el - - - - LhTEL LPTEL - 8-y 1104 yoa'reL's a0'al SENPADL 0] SSUSISEY JUDMIG
518°59¢ S01°L5E orl'e - - - - Lyiol F1%-18 - 99'8rE £56'0YE QkL'e £00 [esodsi] asepn
ar'se9 0:e'ze9 o'z - - - - €164 CL'BLZ - EH9'CLY S0'ELy rag'z SNURY LONSrpaIc
69TZE PELZE 14 - - - - BiT'9 BiT'® - 060'¢T SE'ET 34 seddng pucjusr
Supuadg
BETZLTT BISBI0C 67226} Tooueoe! (000 &oR) - 65225 Sa0Fr 0lLEL ¥Ov'69 BEC 89 S SEHB05 T Tre0EE T €EEBLL
=TT F T (TR - - - - e - - E LroelT 80’9 oo ey
SKE'6E oLg'et 524 - - - - - - - - Srg'6e oLa'ee STE RIGUSE) - SURUNUTERY pUR STeday
rou'roz £PL'LYE IPLET - - - - - - - - reg'roz EPL LT WL'EZ Lo
ZT'E9S 85108y p5P'eL - - [T ] a0'yy oeHEL ¥Or'eg 8EZ'ge -8 BYGEFY [ 571 BLI's eourinsu) Aupqer] mIsuety
Lo8'Zt' | LMF820' [ 3] (o00'geg) (000'cat) - - - - - - LO8'SLy'L LIP'ZEE") [l wey
Aauednsagp
06 9er ¥l {96 OLCEL  OPBLSL'E - - - - - - VIEEESZ  ¥SBL9SC 0zZD'L EE66GB'LL  CLOGFLOL  OZ6'0SL'L
CO¢ 928 GOUBTS - - - - - - - 502925 SOTRG - - - - ey weueg
: QIEIAA PUR L[EDH PUT UDIEURC
TOD'ZOE'CLS TOUOLGTIE OPELSLY § - $ - H - s - $ - $ - § B5O'I00'ZS  6¥S'IO0°T & 020" $ CLeBBEILS E£lOWRLOLS  025'D5L S sebep
uojsuag pus salupy
8002 o] [ausg pus oL Sojeg jEisusy pus [LIT [T JRIBURD puE [ZCTD [T 15 pus I=aL (=) Paues pur
=0l uopmgIqEYey  Rioweleuey vogeiIqRey jumusByury vopEMgEyey  jususleusy uopmqeyey usuwalsuen ) VORRHIIGRYL L
0L PERGIIOD [LELIATE] i “oU) "BUOMPAOS iimpoog

8002 ‘I Jaquisceq PapUT Juss #ij} 40
dx3 peuogaung o ¢ N =]

*ON| "ONITTING SFLSNANI TIMO00D ONY “ON| ‘SHNOMI009
Il $npeyag DN ‘YNVISINGT NUELEVIHLNOS JO SNLSNANI TUMADOD




8l

‘uotjeunojul [eluaws|ddns uo podsi s juejunoose 293

085591 ) L9 1998Z8 ElLFFICT RS00LY) § (56 wmn_. $ ClOB0S SiZiag $ lse9ll § 65561 CLBIGIE S O22U9T $  [RLPICIES T WITSZS S19960C § a0
[IXTE] 959 065 2iy'20h - - - 109118 1627082 05828 £Zr'99 Y ¥0E'L el 62 8Lz I BRIy ¥ PUY Uo[E|38ide0
“eovigre  SsLBr@c  Z99LE9 Gtotir)  (Es0Z0)) (58l 9se) SOZEL 595 509 T €98 1EF YTy SOFHIOE  LIGHOPT 620209 )
000'9% - 000'9E - - - - - - - - - 000'9E - 000'9% esuadx 1qeq peg
otL't 808°L 221 - - - - - - oat ooy - e’ €0z'L Fz43 ERSUR(] pUT XU )
w0l BZ0'¥L 10z {ecg'eny)  leze'is) {ooy'zet) o8 ¥E9 202 08'79E - 00¥'29¢ £1i'ra cLL'vy - SARASUILEY IO
2ig'88 05¥'ss F1a8 - - - - - - Sr0'ZL ar'z) - 1571 FLY iy F183 Bunisa) sakopdsz
Li61P [1-]%- o5L's - - - - - - - - - LBy 118 08L's abeisog
120'r8 519y 20¥'sH - - - - - - ue'l 91E'} - 50479 85T ¥ 0¥k Bunupg
22831 ars'ag) ezr's - - - - - - 0 - - Le'erk grs'ert ezr's sonQ) diyIequoy
1or'BLE 1R2'TYT ¥6G'CE - - - - - - 89158 291'se - gIELPE W20z ¥E5'ES wuoydeme)
05024 [1:1.4/740 €l - - - - - - ¥05'0T4 \8¥'0CL 48 - - - SUNSEIULIOT HEIN
878'5ER orr'agr 78E'L9E (oo0'os) (520'sS) lsze's) SOE'TL §10'55 029'sl rap'se rar'se - BED'BRL 296'ZTey L20'5S% 594 [MUCIFSRJOL]
BOL'OL - SIBYS £64'T - - - - - - 80102 51829 =10 4 - - - Buoenuosgng
ol¥'see 52L'80¢ SrLoL - - - - - - - - - 0rr'sst SZ1'80E SPL9L nyeuesg selodws - souRINEU}
gTTUT ¥I5'E0Z "e's - - - - - - erL'sl orL'sh z ogr' a1 rraiaL Zre's QOURINSUS USIREURIWA: SI0HIOM
S98°20Z'4 998l 666°YD - - - - - zov'soz BBZ'E0T €01 o668 195'¥88 080'r9 soxw ] fosag
WERLRLRY
6002 Wies WD pur 1901 WARG (MRD puR moL SHAIRG [ puv (Y BARG  (ususY pul [T [T [R5 puv
ymsL uopmyjrquymy Juswebruspy uopEIqRyRy Juswsdsumy uopeypgeyny  uswslizuen VONIqeyRy ususbruen vepmihqeysy Jususbrusy
Mo L peaqwoD uopRU[WHE "ou] "Bulppng HwpeoD UL IHIOMPOOD IMpoog

. 6002 '}E JSGUBIRG PIPUT JIWA, MR 10

{p ) rucp2ung jo Bujuquod

“ONI 'ONITTING SIRLENINI THMUO0D gNY “ON) ‘SHHOMODOS

p— “INI ‘YNVISHNOT NuRLEVIHLNOE 40 S3MLSNANI TUMOO0S




GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.,

GOODWOCRKS, INC. AND GCODWILL INDUSTRIES BUILDING, INC.
Comparative Statements of Functional Expenses
For the Years Ended Decomber 31, 2009 and 2008

Schedule IV

Combined Total Combined Total _
Management Rehabilitation Total Management Rehabilitation Total
and General Service 2009 and General Service 2008
Wages and Pension
Wages $ 1,161,940 § 12,810,662 $13,962,602 $ 906672 $11,460396 $12,367,068
Penslon and Health and Welfare
Benefit Plan - 526,305 526,305 - 593,649 593,649
1,151,940 13,336,967 14,488,907 806,672 12,054,045 12,960,717
Qccupancy
Rent 83,490 1,029,411 1,112,901 - 1,150,521 1,150,521
Generat Liability Insurance 78,454 490,758 569,212 110,736 352,052 462,788
Utilities 23,741 241,143 264,384 - 275,476 275,476
Repairs and Maintenance - General 335 39,610 39,945 - 317,993 317,993
All Cther 6,709 278,647 285,356 63,951 159,664 223615
192,729 2,079,669 2,272,298 174,687 2,255,708 2,430,393
Operating
Janitorial Supplies 235 32,134 32,369 111 134,259 134,370
Production Materials 2,604 692,878 895,482 - 513,521 513,521
Waste Disposal Fees 8,710 367,105 365,815 - 383,437 383,437
Specific Assistance to Individuals 16,087 7,743,241 7,764,328 53,774 4,546,011 4,589,785
Trave! and Promotion 27,475 168,902 196,377 32,263 176,859 209,122
Rental and Maintenance of Equipment 21,611 143,002 164,613 44,837 34,153 78,990
Supplies and General 49,129 587,741 636,870 90,026 198,542 289,568
Repairs - Company Vehicles 5,764 50,173 55,937 229 28,844 29,073
Gas and Qil - Company Vehicles 8,588 73,040 81,628 2,604 127,084 129,688
Insurance - Company Vehicles 9,266 145,872 155,138 27,293 108,706 133,999
Leasing Costs 161 95,129 98,280 - 141,054 141,054
149,620 10,094,217 10,243,837 251,137 6,391.470 6,642,607
Administrative }
Payroll Taxes 64,998 1,137,866 1,202,865 63,080 945,185 1,008,265
Worker's Compensation Insurance 8.644 203,584 212,228 734 65,851 66,585
Insurance - Employee Benefits 76,745 308,725 385,470 55,865 215,828 271,693
Subcontracting 2,193 67,915 70,108 3.889 7,482 11,371
Professional Fees 367,382 468,446 835,828 222,195 404,671 626,866
NISH Commisslons 13 120,491 120,504 - 182,185 182,195
Telephone 33,594 242,887 276,481 31.466 217,088 248,554
Membership Dues 6,429 139,948 146,377 4,993 180,209 165,202
Printing 15,408 48,615 64,021 5,007 40,046 45,053
Postage 5,796 36,181 41,977 6,141 34,715 40,856
Employee Testing 17 59,460 §9,677 832 51,166 51,698
Cther Administrative 207 14,029 14,236 16,103 77.702 93,805
Tax and Licenses 127 1,609 1,736 162 2,320 2,482
Bad Debt Expense 36,000 - 36,000 - 36,087 36,087
617,652 2,849,756 3,467,408 410,467 2,440,545 2,851,012
Depreclation and Amortization 102,472 590,658 683,130 31,587 254,135 285,722
Total 2,214 413 28,951,167 31,165,580 1,774,550 23,395,901 25,170,451

See accountant’s report on supplem ental information.
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OMB CIRCULAR A-133 SECTION
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GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.,
GOODWORKS, INC. AND GOODWILL INDUSTRIES BUILDING, INC.
Schedule of Expenditures of Fadoral Awards-

For the Year Ended December 31, 2009

Total Federal State
Federal Pass-Through Revenue/ Revenue/ Revenue/
Federal Grant or Pass Through Grantor CFDA Grantor's Expenses Expenses Expenses
Program Title Number Number Recognized Recognized Recognized
UL.S. Department of Labor
Passed Through City of New Orleans
Workforce lnvastment Act 17.258 05-ECND-17B $ 1,364798 3 1,364,798 § -
Worldorce Investment Act 17.260 05-ECND-17B 389,143 389,143 -
National Emergency Grant 17.260 KO07-788 & K07-147 8,790,756 8,790,755 -
ARRA Stimulus - Youth 17.260 05-ECND-17B 1,320,816 1,320,816 -
ARRA Stimulus - Dislocated 17.260 05-ECND-17B 378,647 378,647 -
ARRA Stimulus - Adult 17.260 05-ECND-17B 317,869 317,869 -
ARRA Stimulus - State Funds 17.260 05-ECND-17B 8,444 8,444 -
Workforce Investment Act - STEP 93.658 05-ECND-17B 108,041 102,041 -
Workforce Investment Act 17.250 K08-696 1,091,764 1,001,764 -
Subtotal - U_S. Department of Labor 13,771,277 13,771,277 -
U.S. Department of Housing and Urban
Development
Passed Through Unity for the Homeless
Kilchen Managemant 14,235 LA4BBESO-I010 42528 42,528 -
Kitchen Management 14.235 LA48B-60-3019 5,070 5,070 -
Employment 14.235 LA48B-50-3026 12,272 12,272 -
Employment 14,235 LA48B-60-3028 25,963 25,963 -
Culinary Arts 14.235 LA48B-50-3027 75,893 75,993 -
Culinary Arts 14.235 LA48B-60-3027 100,615 100,615 -
Subtotal - U.S. Department of Housing
and Urban Development 262 441 262,441 -
U.S. Department of Education
PWA Career Development Retention 84.234R H234R050 131-06/07 96,360 96,360 -
Subtotal - U.S. Department of Education 96,360 96,360 -
Total Federal Assistance $ 14,130,078 $ 14130078 3 -
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GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.,
GOODWORKS, INC. AND GOODWILL INDUSTRIES BUILDING, INC.
Schedule of Expenditures of Federal Awards

For the Year Ended December 31, 2009

Note 1. Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal
grant activity of Goodwill, Goodworks and Goodwill Building and is presented on the
accrual basis of accounting. The information in this schedule is presented in accordance
with the requirements on OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations. Therefore, some amounts presented in this schedule may
differ from amounts presented in, or used in the preparation of the basic financial
statements. .

22




LAPORTE SEHRT
ROMIG HAND

CERTIFIED PUSLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Boards of Directors

Goodwill Industries of Southeastern
Louisiana, Inc., Goodworks, Inc.
and Goodwill Industries Building, inc.

We have audited the combined financial statements of Goodwill Industries of Southeastern
Louisiana, Inc., Goodworks, Inc. and Goodwill Industries Building, Inc., as of and for the year
ended December 31, 2009, and have issued our report thereon dated June 11, 2010. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit we considered Goodwill Industries of Southeastern
Louisiana, Inc., Goodworks, Inc. and Goodwill Industries Building, Inc.’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Goodwill Industries of Southeastern Louisiana, Inc., Goodworks, Inc. and Goodwill
Industries Building, Inc.’s internal control over financial reporting. Accordingly, we do not express
an opinion on the effectiveness of the Organizations’ internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis.
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A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control over financial reporting that might be deficiencies, significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting that
we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Goodwill Industries of Southeastern
Louisiana, Inc., Goodworks, Inc. and Goodwill Industries Building, inc.’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance
or other matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information of the Governance Committee, Boards of
Directors, management, federal awarding agencies and pass-through entities, and the Legislative
Auditor of the State of Louisiana, and is not intended to be and should not be used by anyone

other than these specified parties. Under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.

ot dif Koo ik

A Professional Accounting Corporation

June 11, 2010
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LAPORTE SEHRT
ROMIG HAND

CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Boards of Directors
Goodwill Industries of Scutheastern
Louisiana, Inc., Goodworks, inc.
and Goodwill Industries Building, Inc.

Compliance

We have audited the compliance of Goodwill Industries of Southeastern Louisiana, Inc.,
Goodworks, Inc. and Goodwill Industries Building, Inc. with the types of compliance requirements
described in the United States Office of Management and Budget (OMB} Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year
ended December 31, 2009. Goodwill Industries of Southeastern Louisiana, Inc., Goodworks, Inc.
and Goodwill Industries Building, Inc.'s major federal programs are identified in the summary of
auditor's results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of
its major federal programs is the responsibility of Goodwill Industries of Southeastern Louisiana,
Inc., Goodworks, Inc. and Goodwill Industries Building, Inc.'s management. Our responsibility is to
express an opinion on Goodwill Industries of Southeastern Louisiana, inc., Goodworks, Inc. and
Goodwill Industries Building, Inc.'s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
{OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reascnable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about Goodwill Industries of Southeastern
Louisiana, Inc., Goodworks, Inc. and Goodwill Industries Building, Inc.'s compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Qur audit
does not provide a legal determination of Goodwill Industries of Southeastern Louisiana, Inc.,
Goodworks, Inc. and Goodwill Industries Building, Inc.'s compliance with those requirements.
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In our opinion, Goodwill Industries of Southeastern Louisiana, Inc., Goodworks, Inc. and
Goodwill Industries Building, Inc. complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended
December 31, 2009.

Internal Control Over Compliance

The management of Goodwill Industries of Southeastern Louisiana, Inc., Goodworks, Inc. and
Goodwill Industries Building, Inc. is responsible for establishing and maintaining effective
internal control over compliance with the requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered Goodwill
Industries of Southeastern Louisiana, Inc., Goodworks, Inc. and Goodwill Industries Building,
Inc.'s internal control over compliance with requirements that could have a direct and material
effect on a major federal program in order to determine our auditing procedures for the purpose
of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express
an opinion on the effectiveness of Goodwill Industries of Southeastern Louisiana, Inc.,
Goodworks, Inc. and Goodwill Industries Building, Inc.'s internal control over compliance.

A deficiency in internal control over compiiance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis.

A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of the internal control over compliance was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control that might be deficiencies, significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above.

This report is intended solely for the information of the Governance Committee, Boards of
Directors, Management, federal awarding agencies and pass-through enfities, and the
Legislative Auditor of the State of Louisiana, and is not intended to be and shouid not be used by
anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report
is distributed by the Legislative Auditor as a public document.

DA . s P !
Lt Bt Koy ik
A Professional Accounting Corporation

June 11, 2010
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GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.,
GOODWORKS, INC. AND GOODWILL INDUSTRIES BUILDING, INC,
Schedule of Findings and Questioned Costs

For the Year Ended December 31, 2009

A.

Summary of Audit Results

1.

The auditor's report expresses an unqualified opinion on the combined financial
statements of Goodwill Industries of Southeastern Louisiana, Inc., Goodworks, Inc.
and Goodwill Industries Building, Inc.

No significant deficiencies relating to the audit of the combined financial
statements of Goodwill Industries of Southeastern Louisiana, Inc., Goodworks, Inc.
and Goodwill Industries Building, inc. are reported in the Report on Internal Control
Over Financial Reporting and on Compliance and Other Matters Based on an Audit
of Financial Statements Performed in Accordance with Government Auditing
Standards.

No instances of noncompliance material to the combined financial statements of
Goodwill Industries of Southeastern Louisiana, Inc., Goodworks, Inc. and Goodwill
Industries Building, Inc. were disclosed during the audit.

No significant deficiencies relating to the audit of the major federal award
programs are reported in the Report on Compliance with Requirements
Applicable to Each Major Program and Internal Control over Compliance in
Accordance with OMB Circular A-133.

The auditor's report on compliance for the major federal award programs for
Goodwill Industries of Southeastern Louisiana, Inc., Goodworks, Inc. and Goodwill
Industries Building, Inc. expresses an unqualified opinion.

Audit findings that are required to be reported in accordance with Section 510(a)
of OMB Circular A-133 are reported in} Part C of this Schedule. '

The programs tested as major programs included:

PROGRAM CFDA No.
Workforce Investment Act 17.258
Workforce Investment Act 17.259

Workforce Investment Act/ National Emergency Grant/ ARRA Stimulus  17.260

The threshold for distinguishing Types A and B programs was $300,000.

Goodwill Industries of Southeastern Louisiana, Inc., Goodworks, Inc. and Goodwill
Industries Building, Inc. were determined to be low-risk auditees.

Findings - Financial Statements A udit

None

Findings and Questioned Costs - Major Federal Award Programs Audit

None
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GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC..
GOODWORKS, INC. AND GOODWILL INDUSTRIES BUILDING, INC.
Status of Prior Year Audit Findings

For the Year Ended December 31, 2009

Prior Year Audit Findings
None Noted
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